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Independent auditors’ report for 2010
As statutory auditors of your association we have audited the accounting records and the financial statements (balance sheet, income and expenditure account and notes to the financial statements) of Save the Children Association for the year ended 31 December 2010. 
These financial statements are the responsibility of the board of Save the Children Association. Our responsibility is to express an opinion on these financial statements based on our audit. We confirm that we meet the legal requirements concerning professional qualifications and independence.

This report is made solely to the association’s members. Our audit work has been undertaken so that we might state to the association’s members those matters we are required to state to them in and auditor’s report and for no other purpose. We do not accept nor assume responsibility to anyone other than the association and the association’s members as a body for our audit work, for this report, or for the opinions we have formed.

Our audit was conducted in accordance with auditing standards promulgated by the profession, which require an audit be planned and performed to obtain reasonable assurance about whether the financial statements are free from material misstatements. We have examined, on a test basis, evidence supporting the amounts and disclosures in the financial statements. We have also assessed the accounting principles used, significant estimates made and the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.
In our opinion, the accounting records and financial statements are in accordance with the valuation principles generally followed by non-governmental voluntary associations.

We recommend that the financial statements submitted to you be approved.

Nicholas Brooks
Senior Statutory Auditor
for and on behalf of Kingston Smith LLP, Statutory Auditor
Devonshire House

60 Goswell Road

London EC1M 7AD
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Income and expenditure account for the year ending 31 December 2010

Notes 2010 2009

£ £

Incoming resources

Membership contributions 2,410,095     2,335,561  

Market Development fund  419               -             

Donations -               20,011       

Bank and cash -               -             

Interests 73                 642            

Total incoming resources 2,410,587     2,356,214  

Resources expended

Market Development fund  3 -               62,547       

Grants to subsidiary undertaking 4 2,348,751     2,650,000  

Audit and legal fees 17,344          44,661       

Intellectual property costs 29,095          48,861       

Exchange losses/(gains) 2,170            (1,905)        

Finance charges 1,072            747            

Irrecoverable VAT 3,729            6,894         

Trustees liability insurance 5,236            7,292         

Subscriptions -               1,648         

Donated services (allocated to general funds) -               -             

Total resources expended 2,407,397     2,820,745  

-         

Net surplus/(deficit) for the year 3,190            (464,531)    

Funds brought forward 1st January 2010 5 210,821        675,352     

Funds carried forward at 31 December 2010 5 214,011        210,821     

All income and expenditure relates to continuing operations. The notes on pages 7 and 8 form part 

of these financial statements.

Approved by the board of directors and signed on its behalf:

Charles Perrrin - Chair  - Director

  May 2011
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Balance sheet as at 31 December 2010

Notes 2010 2009

£ £

Current Assets

Amounts due from related parties 186,258           152,914     

Prepayment and accrued income  28,510             -            

Bank and cash 1,736,650        114,364     

1,951,418        267,278     

Creditors due within 1 year

Creditors 13,642             23,829       

Amounts due to subsidiary undertakings 6 621,751           7,481         

Amounts due to related parties 7 221,249           -            

Accruals and deferred income 880,765           47,061       

1,737,407        78,371       

Net current assets 214,011           188,907     

Net assets 214,011           188,907     

Reserves

Designated reserves 5 166,679           166,260     

General reserves 47,332             47,332       

Fund balances 214,011           213,592     

The notes on  pages 7 and 8 form part of these financial statements.

Approved by the board of directors and signed on its behalf:

Charles Perrrin - Chair  - Director

  May 2011
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1

Accounting policies

1.1

Basis of accounting

The accounts have been prepared under the historical cost convention in accordance with 

generally accepted accounting principles applied in Switzerland. The accounts include the

activity of Save the Children Association only and do not include the activities of any of its member

organisations.

1.2

Exchange rates

Income and expenditure items in foreign currencies are translated at the average rate for

the appropriate period. All profits and losses on exchange, realised and unrealised, are

reflected in the income and expenditure Account.

1.3

Membership contributions

Members of the Save the Children Association pay an annual membership contribution, set in accordance 

with the byelaws. Members may make voluntary contributions for specific Association activities.

2

Membership of Save the Children International

Save the Children Association is the sole member of Save the Children International (formerly called 

The International Save the Children Alliance Charity), a registered charity number 1076822) incorporated

in England and Wales as a company limited by guarantee (company number 3732267). 

The Charity has a wholly owned subsidiary, The Save the Children Alliance Trading Limited

(company number 3744223) incorporated in England and Wales as a company limited by shares.
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Notes to the financial statements for the year ending 31 December 2010

3Breakdown of Market Development expenditure 2010 2009

£ £

Hong Kong/China -                  62,547                      

-                  62,547                      

4Grants to subsidiary undertakings 2010 2009

£ £

2,348,751       2,650,000                 

2,348,751       2,650,000                 

5 Reserves

Balance at Incoming Expenditure Transfers Balance at

1 January 2010 Resources 31 December 2010

£ £ £ £ £

General reserves 44,561                2,410,168      (2,378,302)          (29,095)           47,332                      

Designated

Trademark protection fund 100,940              -                 (28,871)               28,871            100,940                    

Trademark renewal fund 39,060                -                 (224)                    224                 39,060                      

Market Development fund 26,260                419                -                      -                  26,679                      

Total designated reserves 166,260              419                (29,095)               29,095            166,679                    

Total reserves 210,821              2,410,587      (2,407,397)          -                  214,011                    

6Amounts due to subsidiary undertakings

2010 2009

£ £

Due to the Save the Children International 621,751          7,481                        

621,751          7,481                        

7Amounts due to related parties

At the 31 December 2010 there was a net surplus in relation to 2010 member contributions of £221,249. This amount is to be 

refunded to members in proportion to their 2010 contributions.

This represents amounts paid over in grants to Save the Children International 
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